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Executive Summary
We are please to provide you with our audit findings report for the Alberta Students’ Executive Council (“ASEC”) for the year 
ended April 30, 2022.  

The purpose of this communication is to summarize certain matters arising from the audit that we believe would be of 
interest to the Board of Directors (“the Board”). Additionally, during the course of our audit we identified matters that may 
be of interest to management. 

The objectives of this report are as follows: 

1. To communicate clearly with the Board our responsibilities in relation to the financial statement audit and provide an 
overview of the planned scope and timing of the audit.  

2. To obtain from the Board information relevant to the audit. 
3. To promote effective two-way communication between the auditor and the Board. 

 

Finalizing the audit 
As of June 9, 2022, we have substantially completed the audit of ASEC’s financial statements with the exception of:  

- Completing our required communication to the Board;  
- Obtaining evidence of the Board’s approval of the financial statement; 
- Obtaining the signed management’s representations letter; and 
- Subsequent event testing up to the date of audit approval by the Board; 

We will update you on significant matters, if any, arising from the completion of the audit, including the completion of the 
procedures above.  
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Independence 
At the core of the provision of external audit services is the concept of independence. Canadian generally accepted auditing 
standards require us to communicate to those charged with governance (the Board), at least annually, all relationships 
between our Firm and ASEC that, in our professional judgement, may reasonably be thought to bear on our independence. 
Please refer to Appendix 1 for our confirmation of independence.  

 

Auditors’ responsibilities 
It is important for the Board to understand the responsibilities that rest with ASEC and its management, and those that 
belong to the auditor in relation to the financial statement audit.  

Our audit of ASEC’s financial statements was performed in accordance with Canadian generally accepted auditing 
standards. These standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
statements present fairly, in all material respects, the financial position as at April 30, 2022, results of operations and cash 
flows of ASEC in accordance with Canadian accounting standards for not-for-profit organizations. 

Accordingly, we planned and performed our audit to provide reasonable, but not absolute, assurance of detecting fraud and 
errors that have a material effect on the financial statements taken as a whole, including illegal acts whose consequences 
have a material effect on the financial statements.  

The audit included consideration of internal controls relevant to the preparation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of internal control. 

Canadian generally accepted auditing standards does not require the auditor to design procedures for the purpose of 
identifying supplementary matters to communicate to ASEC. Accordingly, our audit would not necessarily identify all such 
matters that may be of interest to the Board and management and it is inappropriate to conclude that no such matters exist.  
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Responsibilities of management and those charged with governance  
Management is responsible for the preparation of the financial statements in accordance with Canadian accounting 
standards for not-for-profit organizations and for such internal control as management determines is necessary to enable 
the preparation of the financial statements that are free from material misstatement, whether due to fraud or error.   

Management’s representations are integral to the audit evidence we will gather. Prior to the release of our report, we will 
require management’s representations in writing to support the content of our auditors’ report. 

Those charged with governance are responsible for overseeing ASEC’s financial reporting process. 

 

Audit approach 
In gathering our audit evidence, we utilized a substantive approach to the audit of ASEC. A substantive approach is typically 
utilized for smaller organizations that do not have the ability to appropriately segregate all financial reporting duties. Specific 
for ASEC, a combined approach is utilized on expense, purchases and payables as reliable controls are in place. In utilizing 
a substantive approach, we will obtain our assurance from performing substantive procedures (analysis of data and 
obtaining direct evidence as to the validity of the items such as third-party confirmation).  
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Materiality  
Materiality in an audit is used as a guide for planning the nature and extent of audit procedures and for assessing the 
sufficiency of audit evidence gathered. It is also used in evaluating the misstatements found and determining the appropriate 
audit opinion to express. 

A misstatement, or the aggregate of all misstatements in the financial statements, is considered to be material if, in the light 
of surrounding circumstances, it is probable that the decision of a person who is relying on the financial statements, and 
who has a reasonable knowledge of business and economic activities (the “user”), would be changed or influenced by such 
misstatement or the aggregate of all misstatements. The materiality decision ultimately is based on the auditors’ professional 
judgement.   

The auditors’ determination of materiality is a matter of professional judgement and is affected by the auditors’ perception 
of the financial information needs of users of the financial statements. In planning our audit, we have concluded that a 
materiality level of 2% of revenues - $5,500 is appropriate. However, we anticipate that management will record any 
adjustments that we propose that are of a non-trivial nature. 

 

Commitment to communication 
Clear, two-way communication between the auditor and those charged with governance is an integral part of every audit. 
After reviewing this report, please advise us whether there are additional areas of concerns that the Board feels should be 
brought to our attention. 
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Audit Results 
Audit risks, our response and findings 
Area of focus Audit risk, our response and findings 
Cash  
 
2022 - $63,479 
2021 - $62,486 

Risk  
- Cash is highly liquid asset, and it is an area of high inherent risk since there is a relatively high risk 

of misappropriation. 
 
Our response 
- We have obtained third party evidence over ASEC’s bank balances; as part of our procedures 

performed over bank reconciliations; and  
- We have tested significant reconciling items recorded in the bank reconciliation. 
 
No significant findings have been identified.  

Investments 
 
2022 - $49,186 
2021 - $60,968 

Risk 
- Investments are not valued correctly at year-end due to inconsistent application of accounting 

policies; and 
- Accrued interest is not recorded; and 
- Investment balances have not been recorded completely; and 
- Investments do not exist at the end of the year. 
 
Our response 
- We have recalculated and verified the accuracy of the ASEC’s recording of accrued interest as at 

April 30, 2022. 
- We have obtained third party confirmation from the ASEC’s financial institution for all investments 

held at year-end.  
- We have inquired and updated our understanding of ASEC investment policies. 
 
No significant findings have been identified. 
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Audit risks, our response and findings 

 
 

 

Area of focus Audit risk, our response and findings 
Tangible Capital 
Assets (“TCA”) 
 
2022 - $4,820 
2021 - $8,803 

Risk  
- TCA has been expensed rather than capitalized or have been recorded incorrectly; 
- Expenditures that are not capital in nature have been capitalized; and  
- TCA valuation is complex due to risks of impairment and application of accounting estimates. 
 
Our response 
- We have inquired with management regarding any indicators of impairment; where required, we 

have performed an impairment assessment; 
- We have performed substantive tests of details over additions and disposals; and 
- We have re-calculated amortization expense. 

 
No significant findings have been identified. 
 

Accounts 
Payable, 
Accrued 
Liabilities 
 
2022 - $7,822 
2021 - $11,144 

Risk  
- Expenses related to the reporting period have not been completely accrued for; 
- Vacation payable and wage payable are complete and recorded in the right period. 
 
Our response 
- We have performed a search for unrecorded liabilities; 
- We have examined accrued liabilities for accuracy and completeness; 
- We have inquired with management and reviewed Board meeting minutes; and 
 
No significant findings have been identified. 



                                                                                                                              Alberta Students’ Executive Council  
  2022 Audit Findings Report 

8 
 

Audit risks, our response and findings 

 

Area of focus Audit risk, our response and findings 
Revenues 
 
2022 - $286,862 
2021 - $279,486 

Risk  
- Fraudulent revenue being recorded; and  
- Revenues have not been recorded in the correct fiscal year. 

 
Our response 
- We have updated our understanding of processes and controls in place regarding revenues 

received;  
- We have performed substantive analytical procedures over membership fees;  
- We have agreed significant revenues, along with a sample of non-significant revenue expenses to 

supporting documentation and have performed a search for unrecorded assets; and 
 

No significant findings have been identified.   
 

Operating 
Expenses  
 
2022 - $78,666 
2021 - $80,588 

Risk  
- Fraudulent expenses being recorded;  
- Expenditures incurred are capital in nature but incorrectly recorded as an expense; and 
- Expenses have not been recorded in the correct fiscal year. 
 
Our response 
- We have updated our understanding of the processes and controls in place regarding procurement 

and payment; 
- We have agreed significant expenses, along with a sample of non-significant expenses to supporting 

documentation and have performed a search for unrecorded liabilities; and 
- We have performed a variance analysis by inquiring with management about increases/decreases 

in amounts recorded from prior year and budget. 
 

No significant findings have been identified.   
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Audit risks, our response and findings 

 

 

Area of focus Audit risk, our response and findings 
Salaries, Wages 
and Benefits  
 
2022 - $221,065 
2021 - $226,900 

Risk  
- Fraudulent (ghost) employees have been created; 
- Employees are paid at a rate inconsistent with their employee contract; and 
- Terminated employees are still being paid after their termination date.  
 
Our response 
- We evaluated the design and implementation of controls over payroll and procurement and tested 

the operating effectiveness of appropriately designed controls; 
- We performed substantive analytical procedures over salaries, wages and benefits; and  
- Where required, we have designed and performed additional substantive procedures to address 

any additional risk factors that we identified. 
 
No significant findings have been identified. 
 

Management 
override of 
controls 

Risk  
- Management is in a unique position to perpetuate financial statement fraud through the 

manipulation of accounting records. Under Canadian assurance standards, there is a presumed 
fraud risk related to management’s ability to override internal controls. This risk is not rebuttable. 

 
Our response 
- Using data analytics, we have identified journal entries that exhibit characteristics which may be 

indicative of possible control override. We have assessed the business rationale of the 
transactions taking into consideration estimates applied, application of accounting policies, 
evidence of potential management bias.  

 
No significant findings have been identified.  
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Significant findings  
Our objective is to communicate appropriately to the Board of any deficiencies in internal control that we have identified 
during the audit and that, in our professional judgement, are of sufficient importance to merit being reported to those charged 
with governance. The audit findings contained in this report did not have a material effect on ASEC’s financial statements, 
and as such, our audit report is without reservation with respect to these matters. 

Our audit procedures were performed to form an opinion on the financial statements and, although they might bring possible 
fraudulent or illegal activities to our attention, our audit procedures were not designed to detect fraudulent or illegal activities. 

Significant Deficiencies in Internal Controls 

Our audit procedures did not reveal any significant deficiencies in internal controls. 

Significant Qualitative Aspects of Accounting Practices 

Management is responsible for determining the significant accounting policies. The choice of different accounting policy 
alternatives can have a significant effect on the financial position and results of ASEC. The application of those policies 
often involved significant estimates and judgements by management. 

We are of the opinion that the significant accounting policies, estimates and judgements, and financial disclosures made by 
management do not materially misstate the financial statements taken as a whole. 

Significant Difficulties Encountered During the Audit 

We encountered no significant difficulties during our audit that should be brought to the attention of the Board. 

Management Representations 

Management’s representations are integral to the audit evidence we will gather. Prior to the release of our report, we will 
require management’s representations in writing to support the content of our report. 

Uncorrected misstatements 
There are no unrecorded misstatements that remain after adjusting entries for the year ended April 30, 2022. 
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Appendix 1 - Auditor Independence 
We have been engaged to audit the financial statement of ASEC for the year ending April 30, 2022. 

We believe that it is important that we communicate at least annually with you regarding all relationships between ASEC 
and our firm that, in our professional judgement, may reasonably be thought to bear on our independence. 

In determining which relationships to report, these standards require us to consider relevant rules and related interpretations 
prescribed by the Chartered Professional Accountants of Alberta and applicable legislation, covering such matters as: 

(a) Holding a financial interest, either directly or indirectly, in a client; 
(b) Holding a position, either directly or indirectly, that gives the right or responsibility to exert significant influence over 

the financial or accounting policies of a client 
(c) Personal or business relationships of immediate family, close relatives, partners or retired partners, either directly or 

indirectly, with a client; 
(d) Economic dependence on a client; and 
(e) Provision of services in addition to the audit engagement. 

We are not aware of any relationships between ASEC and ourselves that, in our professional judgement, may reasonably 
be thought to bear on our independence that have occurred from June 24, 2021 – June 9, 2022. 
 


